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Power For LiviNng

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

June 9, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement between South Carolina Electric & Gas Company and
Palmetto Health - Richland

Dear Ms. Boyd:

Enclosed for filing is a service agreement for natural gas on an interruptible basis and a
trangportation agreement between South Carolina Electric & Gas Company and Palmetto Health
- Richland.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,

(U5

K. Chad Burgess

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC €222 - Cayce, South Carolina - 29033-3701 - (808) 217-8141
WWW.SCRNA, Com



ORIGINAL

This ongina;d
to be retum -
%o SCE&G Compsny SERVICE AGREEMENT
This Agreement made and entered into this %day of NO;JL b , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its sg%eessors and assigns,
hereinafter called "Seller" and PALMETTO HEALTH - RICHLAND, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement ,
between Richland Memorial Hospital and Seller, dated October 9, 1996, which is hereby being .
mutualiy termmaied at 10:00 A.M. Eastern Time on February 1, 2010, and

WHEREAS, Seller and Buyer are negonatmg certam other Agreements Whereby Seller mayw
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 700 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article 1V, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph |

-above-at an hourly rate exceeding 42 dekatherms per hour. Seller reserves the rightto

regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment, The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder .at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Peint of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point",

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A M. Eastern Time on February 1, 2010, at which time the
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Service Agreement between Richland Memorial Hospital and Seller dated October 9,
1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2010, and shall continue in full
force and effect through January 31, 2011, and from month to month thereafter unless
either party shall give written notice of infention to terminate at least thirty (30} days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Basé Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be cormrected for BTU content, pressure, tezﬂperature,
supercompressibility, specific gravity, and other factors where applicable.

(B)

BASE RATE INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 6 fuel oil.

{2)  The cost of the alternate fuel (identified as "K") shall include:
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(a) Cost per gallon,
(b) Freight to Buyer's facility, and
(c) One Cent (1.0¢) per gallon for handling charges.

(3) Number 6 fuel o0il shall be considered as having 151,500 BTU's per gallon
or 0.1515 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide writlen quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the

~alternate-fuel to replace-natural gas is.less than the cost of natural gas, then Buyer =~~~

shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing
period that Seller will either:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the 'event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder,
In the ‘event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Selier shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service

Agreement,
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(C) COMPETITIVE FUEL RATE {GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability fo use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer. '

 (4) In the evént Buyer accepts Seller's offer; Buyer-may-not-discontinue-the oo

purchase of natural gas for Buyer's fuel requirements hereunder,

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) pér month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes fransported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.
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10.

11.

12.

13.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the confract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion,

GENERAL TERMS AND CONDITIONS

19835, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Palmetto Health - Richland
P. O. Box 100168
Columbia, South Carolina
Attn: Accounts Payable
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

PALMETTO HEALTH — RICHLAND

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

BUYER

SELLER

P\ s (220

Sl

BY BY: Martin K. Phalen
VP, 1 porode= VICE PRESIDENT — GAS OPERATIONS
TITLE '’ ) TITLE
WITNESS / WITNESS
3 /012 5)iafiw
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
© GAS COST CALCULATION

. AP-P-LICA:BILIIY

This calculatmn is applicable to a.nd is part of the Seﬂcr 8 Semce Agreement for
interruptible gas dehvenes

- COST'OF GAS

~ The cost of gas per dekatherm for the currcnt month-shall be datermmed {to the nearest
thousandth of a cent) by the use of the equation below:

CostofGasmgﬁ-—D)xT

Total cost of natural gas (processed or unprocessed) vaporzzed l1qmd natural gas,

* gynthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

S T=

any mixture of these gases entering the Seller’s system. durmg the current month
in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at 4 price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing fotal anmual sales recorded in-Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller’s system.

The annual sales factor shall be computed for the twelve months ending each
March and apphed begmmng with the ﬁrst billing cycle of the following May
each year. '

_Ad;ustment for revenue related Taxes plus one ( 1)

' NOTES (1) - The amounts caiculated in the formula above shall mclude any applicable

credit or debit adj ustment reﬂectmg corrections to a prior month’s Gas
- Cost calculaimn
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

Tris onginBENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
10 be returned JANUARY 1, 1985 0R|G| N AL
10 SCE&G Company

‘ Atticle |

GENERAL

These Terms and Conditions fo lndustﬁal Senvice Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission af South Carolina and the

General Terms and Conditions of South Carcling Electric & Gas Company as provided by the Public Service Commission of Scuth Carofina,
The provision of these Terms and Conditions apply fo all persons, parnerships, corporations or others designated as industrial usess who are lawfully receiving gas service from South

Carolina Eleciric & Gas Company under rate schedufes or service agresments filed with the Commission,
South Carolina Electric & Gas Company is referred to henein 2s “Seller”, and the user or prospective user is referred to as "Buyer™, The Public Service Commission of South Caroling is

referred fo herein 2s "Commission”,

Article i
DEFINITIONS
Except where the confext otherwise indicates another or different meaning or intent, the foliowing ferms are infended and used and shall be construed fo have meaning as follows:

"Day" shall mean a period of wenty-four (24) consecutive hours beginning and ending at 8:00 A.M, Eastem Time or al such fime as the Seller and the Buyer may agres upon,
“Monih" shall mean the period between any two (2) regular readings of Seller's meters wiich shall not be less than twenty-eight (28) days nor more than thirly-four (34} days.
“Year" shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 28th,
such year shall consist of 386 days.
“Cubi feot of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absclute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60) degrees Fahrenheit.
"CCF" shall mean one hundred {300} cublc feet of gas.
“MCF" shall mean one thousand {100G) cubic feet of gas.
“BTU" shall mean a Biitish Thermal Unit and is the amount of heat required fo raise the temperature’of one (1) pound of water 1° Fahrenheit af 60° Fahrenheit,
"MMBTL" shali mean one million British Thermai Units, " o
“Therm” shall meen the quantity of heat energy which is 100,000 British Thermal Units,
“Dekathers” {[dl) shall mean on million British Thermal Units and is synonymous 1o the term MMBTU,

“Natural Gas™or*Gas” shali mean-nakural gas; proeessed; urprocessed; vaporized-liguid natural gas, synthetic gas, propane-air. mixture. or.any. mixture of these gases
“Firm Service" shall mean from published tarlffs andior confracts under which Seller is expressly obligated fo deliver specific volumes within a given fime period and which anticipates no
interrupfions but which may permit unexpected interruption in case the supply fo higher pricrity customers Is threatenad,

“Infermuptible Service” shail mean service from approved coniracts under which Company Is not expressly obligated fo deliver specific volumes within a given fime period, and which
anticipates and parmits interruption on short notics, or service under approved confracts which expressly or impliedly reguire instalfation of alftemale fuel capability.

“Commercial Service" shall mean service i Customers engaged primarily in the sals of goods or services including institutions and focal, sate and federal govemment agencles for uses

other than those involving manufactunng or electric power generation,
“Industrial Services” shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials info another form or produci including the

generafion of eleckric power,

“Plani Protection Gas” shall mean the minimum volumes required to pravent physical ham to the plant facifties or danger to plant personnel when such protection ¢cannot be afforded
through the use of an aliemate fuel, This includss the protection of such materfal In process as would othenwise be destroyed, but shall not Include defiveries required fo maintain plant
production. A determination will be made by the Saller of minimum volumes required, Such essenfial vofumes wil be dispalched acoordingly.

‘Feedstock Gas® shail mean naturzl gas used as a raw material for ils chemical properties I creating an end product.

*Procass Gas” shall mean gas used for which altemate fusls, other than ancther gaseous fuel, are not fechnically feasible such as in applications requiring precise temperature controls
and precise flame characieristics,

“Bailer Fuel” shalt mean natural gas used as fuel for the generation of stears and in intemal combustion tubine engines for the generations of electricify.

“Alternate Fuel Capability" shall mean a situstion where an affernate fuel could have been uffiized whather or not the faciifles for such use have actually been installed; provided
however, where the use of natural gas is for plant profection, feedstock or process uses and the only aliernate fuel Is propane or olher gaseous fuel, then the Buyer will be fresled as if
he had no aiemaie fuel capabily. ’

“Gas Supply Deficiency” shall mean any occurrence relating fo Seller's gas supply which causes Selfer to deliver less than the tolal requirements of fis system, Ircluding faliures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for fulwe defivery, or any ofher occurrence which is not enumerated herein which
affects Seller's gas supply.

“Storage injection Requirements” shall mean af volumes required by the Seffer for injection info underground storage, including cushion gas, and for liquification, including fuea used for
injection and in fiquification plants, or for such cfher sforage projects that may be developed expressly for he profection of supply to high priority users.

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's fadfiities to fumish the requirements of Buvers, together with
unascounted for gas, This gas shalf be considered included in Priority of Service Category 1. Other vital uses of Sefler, such as flame stabiflzation requirements, wifl be met as ong as

such uses do not jeopardize service fo s firm service Buyers.
"Essential Human Needs” shall mean naiural gas sewvice, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to ma intaining

the health and safety of the general public.
™The Point of Delivery” shall be at the outlet of the Seller's measuring equipment and regulafing equipment.
"Emergency Senvice” shall mean supplemental dellveries of natural gas that may be required to forestall irreparable irjury lo life or property including environmental emergencies.

Articte Il
CURTAILMENT OF SERVICE:
In the event of a Gas Supply Deficiency on the Ssller’s system, the Sefier shall require curtaliment of service to Buyer in accordance with the following procedure:
a.  The Sefler shall order curlaliment of sales made fo Buyer's purchasing gas under the Sefler's rate schedules or special contracts in descending order in accordance with priorty of

service categories sef forth below, Approved emergency gas is accepted from curtaliment.
1. Residential and small commercia! Buyers (less than 50 MCF on a peak day) and essentlal human needs cusiomers where there is no installed of available alternate fuel

capability.
2. Large commercial direct flame requirements {50 MCF or more on a peak day); firm industrial requirements for ptant protection, feedstock and process needs; and storage

injecfion requiremnants,
3A, Firm industrial requirements for uses other than boller fuel which do not quaffy for Category 2.

3B, Firm commercial and industrial boller fusf requirements up to 1,000 MCF on a peak day,

3C. Interruptible requirements for human need types of facilifies such as public bulidings, hospitals and laundries.

30. Infernuptible requirements for direct flame applications which can utiize only another gasecus fuel as an alfernale,

3E. Intermuptible requirements for direct flame applications which can ufiize a fuel ofher than a gaseous fuel as an alfemate.
3F. Interruptible requirements for boller fuel use of less than 300 MCF on a peak day,

4. (LEFT BLANK INTENTIONALLY)
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6. Interruptible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where aftemnate fuel capabilifies can meef such requirements.

7. inferruptible Bofler Fusl requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where aliermnale fuel capabifities can meet such requirsments,
8. inferrupfible Boller Fusl requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where altemnate fuel capabilities can meef such rec;uzrements
9. Inferruptible Boiler. Fuel requirements of 10.000 MCF or more on & peak day, where altemate fuel capabiiifies can meet stich requirements, ‘
10. Natural gas requirements of customers, who have an aliernate fugl as thelr primary energy source, but usa naiural gas as a standby fuel,

b. Curiaiiment will be in descending order beginning with Calegory 10 (i.e. Category 1 is the highest prioiy).

A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract a5
of the same date. The placement of a Buyer in a category in accordance with the determination made hersin will be effective November 1 of the current year, extending through
Oclober 31 of the following year. A moving base perod will ba used sach year with such base period to include the preceding fwelve months ending August 31 of the cument
vear, Reclassifications in categories will be effective on November 1 of the current ysar. Where a reclassification is necessary, the efiected Buyer will be notified of such

reclassification prior fo November 1 of the curment year,
Where daily volumes are not avaiiable to make the defermination of the 50 MCF/day required in the Curiallment Plan, then requirements shall be determined by faking those

d.
Buyers having actual usage of 1000 MCF or more per month for any month during the previcus tweive {12) month period ending August 31, Such monih's use will be divided by
the number of days during that specific billing cycle. By means of the average dally volume thus obfained, the Buyer will be placed In the appropriate category. Where daily
volumes for the peak month It the base period are available to make the required determination, then such volumes will be used.

e, Any new Buyer added during any base period wil be placed in the appropriate category by the Sefler in accerdance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's nafural gas operations are regulated by the Commissions and are subject fo "Rules and Regulations Governing Service Supplied by Gas Systems In South Camling” as amended
from fime to time. Deliveries of gas hereunder are subject to lofal or partial curtaliment of Inferruption by Seffer pursuant io operating procedures as are now, or
may hereafier be, preseribed by the Commission. Buyer hereby expressly acknowledges ihat Seller shall not be liable in damages for, or on account of, any curtallment or interruption of
deliveries where such surtaiiment or Interruption is the result of, or pursuant {o, operating procedures by the Commission d%recﬁng curtaiment or interruption of sarvics,
Buyer shali consufl with and furnish to the Selier such information as the Seller may reqmre {o determine the availabiiity of service ata part:cu?ar location hefore proceeding with plans for
: any new or addifional gas loads. No new or additional gas loads wilt be served if § I defermined that such service will jeopardize service fo existing customers by increasing the toial
system's firm load requirements above available supplies.
Deliveries of “Firm Gas” up fo the Maximum Dally Quanfity set forth i in the Service Agreement, shell be firm and shall nof be subject io curtaiiment or inferruption by Selier except that
caused by Force Majure, or operating condiions beyend Selier's control, or whare such custallment or Jnterrupfion is the result of, or pursuant to, aperating procedures prestribed by fhe

Commission, Deliveries hereunder shall have pricsity over all defiveries made by Seller on an :ntereuptlb!e basis.
Geliveries of "inferruptible Gas® shall be subject to curtailment or interrupfion by Seller at any fime and from fime to fims when, in Sefler's sole judgment, I does not have gas available,

" and Buyar FEreby expiessly sekiicwiedyes that-Seller shall not-be-liable-in-damages-for o on-acasunt-of -any-curtaiiment or.interrupfion.of deliveries. Seller agrees to give Buyer not

less than two (2} hours notice of curtaliment or Inferruption in writing or orally in person or by teiephone; provided, however, that i curfaiiment or inferruption is occasioned by an event of
Force Majeure effecting the Seller’s system, Seller shall be obligated fo give only such nofics as is praciicable in the circumstances, Seller agrees fo communicale curailment nofices to
ong of the person designated from time % time by Buyer as authorized fo receive such notices. if Buyer has not made such designation, or ¥ Seller is upsuccessfl in its efforls o
prompty commenicaie with fhe persons so designated, then sald nofice shall be sufiicient if given by Seller fo any person who is cn Buyer's premises or who answers Buyer's telephone.
‘Whenever, and 1o fhe extent that the Seller is unable fo deliver the gas reguirements of the Buyer, the Buyer shal have the right to purchase gas or other fusl sufficient fo make up such
daficiency from such cther source of sources as may at the fime be available fo Buyer,

Gas taken by a Buyer of “Firm Gas" on any day, without Sefler's advance approval, which excesds Buyer's Maximum Dally Quantily shall be considered o be Unauthorized Overrun Gas,
Selier shall bill, and Buyer shall pay, for such Unautharized Overrun Gas at the following rafes, i addition fo all other charges payable fo Selier hereunder:
{a) For the first three percent {3%) of the Maximum Dally Quantity, the Unautherized Overrun Gas shall be pald for at 1.25 times the Base Rate sel forth In the Service Agreement, and
(b) For the next iwo percent {2%) of the Maximum Dally Quantlty, the Unauthorized Overrun Gas shall be pald for at 3.0 times the Base Rale set forth in the Service Agreement, and
{c) For addifional voiumes the Urautharized Overrun Gas shali be paid for &1 5.0 times the Base Rate set for in the Service Agrasment.
The payment of an Overrun Penglty shall nod, under any dircumstances, be considered as glving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exciude of fimlt any other remedias available to Seller or another Buyer against the offending Buyer for fallure to comply with its obligations fo stay within its Maximum Daily Quantfy.
Any interruplible gas taken by Buyer after the effective hour of an order calling for complete curtailment of afl inferrupfible gas deliveries hereunder shall be considered fo be Unauthorized
Overrun Gas. Seller shali bill and Buyer shall pay, for sush Unauthorized Overrun Gas at the rate of Twenty-five doliars and no cents ($25.00) per dekatherm, in addition o the Base
Rale specified in the Service Agreement for such gas used.
The payment of Overrun penally shall nof, under any circumstances, be conszdered as ghving the Buyer the right fo take Unauthorized Overrun Gas, nor shall such payment be
considered fo exclude or imit any causes of action or other remedies avallable fo Seller against the Buyer for fallure fo comply with curlaiiment orders issued by Seller hereunder,

The South Caroling Public Serviee Commission has prescribed the folfowing operafing procedures in fegard fo the curtailment of interruptible sarvice by Selfer;
During the period when operafing conditions require curiaiiments in any fype of inferruptibla service, Seller shall curtail defiveries of gas withoid discrimination within end-use priority of
service categories established by the South Carofina Public Service Commission and pursuant of curtailment instructions received from ifs supplier or suppliers made I accordance with
General Terms and Condifions 1o the Service Agreement betwaen Sellar and it supplier or stppliers and any subsequent modification or amendment thereof.
Buyer agrees that all gas deliverad hereunder shall be used by the Buyer and that no porfion’thereof shall be resold.

Arficle V
QUALITY

The gas defivered hersunder shall be raturat gas or any mixiure of natural and manufactured gas, including but not fimited 1o, synthefic gas or liguified petreloum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and ofher hydrocarbons except methane may be removed prior fo delivery to
Buyer, Seller may subject or permit the subjection of the gas to compression, heafing, cooling, cisaning, or other processes, which are not substanfially detrimental to the merchantabllity
of the gas.

The gas delivered hereunder shall have a total heating value of not less than 850, nor more than 1,400 BTU's per cubic foaf of dry gas, and be reasonably free of molsture, objectionable
liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall confain nof more than 200 grains of fofaf suiphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may permit its suppliers or it may itself supply gas from any stand-by squipment instalied by i or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaplable for use by Buyer without the necassity of making ofher than minor adjustments to fuel burning equipment,
if the natural gas offered for delivery by Seller shall fail at any time fo conform fo any of the specifications set forth i the Article V, Quality, then Buyer agrees fo nofify Seller thereof and

Buyer, thereupon, may at lts option refuse o accept defivery pending correction by Seller. Upon Seller's failure fo properly remedy any deficiency in qually as specified hereln, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such changa as agreed fo by both parfies,
Odorization of gas defivered hereunder is not required of Sefler, However, nothing it these Terms and Condifions shall preclude Sefler from odorizing such gas if Seller se desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.



Article Vi
MEASUREMENTS

1. The volumes and fotal heating vaiue of the gas delivered hereundar shall be determined as follows:

Eal o

0.
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“defining such rightsand easements focated-on Buyer's plant site

(@)  The Unit of Yolume shall be a cubic foof of gas.
(b)  When orffice meters are used, volumes defiverad shall be computed in accordance with the specificafions, formisiae and tables published Aprll 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Assoslation, and any modifications and amendments thereto, and shall include the use of fiange connections.

{¢) Allvolumes delivered shall be correcied lo the pressure base of 14.73 psig and temperature base of 50° F. The average abselute atmospheric pressure shall be assumed o
be fourtesn and seven tenths {14.7) pounds fo the square inch, irrespeciive of actual slevation or locafion of the point of delivery above sea level or variations in such
atmospheric pressure from time to fme.

(d) The temperature of the gas shall be assumed to be 60 degress Fahrenheit (50°) unless Seller elects fo insiall a recording thermomeler or temperature correcting device. If a
recording thermomster is installed, the arithmeticat average of the 24 hour pericd will be used fo defermine the femperaturs correctly.

{g} The specific gravity of the gas shall be delermined by & recording gravitometer of standard manufacture installed in a suifable location. Where a recording gravilometer is not
used, the specific gravify of the gas shall be assumed fo be the same as that of Seffer’s suppliars).

(f  The total heating vatue of the gas delivered hercunder may be determined by Sefler by using a standard type of recording calorimeter, spacirometer, chromalograph, or olher
approved insfrument which shafl be s¢ located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained, Where
required, daily reading from the record s obtained shall be corrected to the basis of measurement provided and from a safurated basis to the average moisture content of
the gas delivered, the result belng the BTU content of the gas delivered during the billing petiod. in the event that Seller does not Install a recording instrument for such
determination or is instrument Is not operating properly, the fotal heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable %o the gas that may be delivered {o the Buyer, When Seller is making propane-gir fo
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the nalural gas and the
combined mixfure along with fhe measured BTU value of the gas where available. The BTU content of propane shall be assumed fo be 91,500 BTU's per galion.

Articte Vil
MEASURING EQUIPMENT

Seller will maintain and operate, at fis own, expanse and af the point of defivery of jas hereunder, a mater or meters and other necessary eqidpment by which the volume of gas delfivered

hereunder shiall be meastred. Such meters and equipmant shall remain the properfy of the Selfer.
Buyer agrees to fumish to Seller efectiicity for operating Seiller's meters, at not cost{o Selfer.

Buyer agrees fo change the chars on Seller's meters at no cost fo Sefler and forward same to Seller.
Buyer hereby grants fo Seller sultable rights-ofway and easements necessary or incidental for the installation, maintenance, operafion and removal of pipehne and other facilifles

together with rights of ingress thereto and egress there from at all imes and heraby agrees to deliver to Seler, for the surn of one dollar {$3.00), an appropriate instrument or grant

Buyer may install, maintain and operate such check measuring equ ipment, Inciuding a recordmg gfawtometerarfd calorimeter as it shall desire, provided that such equipment shall be so
installed s¢ as not fo interfere with the operation of Seller's measuring equipment al or near the point of deliver. However, all bilings to the Buyer shall be based on the metenng of the
Seller, subject only fo the provisions of Paragraph 8 of this Aricle.

Each parly shall have the right fo be present at the time of any installing, reading, cleaning, changing, repalring, inspecting, tesimg, calibrating, or adjusting done in mnnecﬁlon with the
other's measuring equipment used in measuring defiveries hereunder and each parly shall advise the other of any intended major matrtenance operation sufficiently in advance in order
that the other parly may convenlently have its representative prasent.

Allinstafiation of measuring equipment, applying fo or effecting defiveries hereunder, shall be made in stch manner as to permit an accurate determination of the quanfity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter instaflations, if used, shall conform o the recommendation for deslgn and instaliation conlained In the Gas
Measurement Commitiee Report No. 3 fo the American Gas Assogiation publishad April, 1955, and any medifications and amendments thereof and shall include fhe use of flange
sehnections.

Measurement on Selier's meler or meders shall be conclusive of both parties excep! where the meler is defective or fails to register, or if found in emor, in either of which case Selfer shall
repair of replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be esfimated: (&) By using the reglsiration of any check meter if
Installed and accurately registering, or, in the absence of (a}: {b) By correcting the ervor if the percentage of error by calibration, test or mathematical calculafion, or, in the absence of both
{a) and (b) then: (¢} By eslimating the quantity of defivery from: deliveries during perlods under simitar conditions when the meler was registering accurately; and an approprizte billing
adjustment shall be made in accordance with the current Rules and Regulations goveming gas sysiems issued by the Commission.

Seller will maintain its meters in good order and fo this end will make pariodic tests of #s meters pursuant to the current Rules and Regulations governing gas systems lssued by the
Commission, or af such shorfer intervals as seem to Seller desirable. 1If Buyer Is dissatisfied with the accuracy af any fime, it may call upon Seller fo have the meter tested in accordance
with aff regulations relafing fo such fests and resulis of such tests &s found in the current Rutes and Regulations governing gas systems issued by the Commissicn.

Each party shafl presewve all records for a period of at least fwo (2) years.

Article VII
i BUYER’S FACILITIES
Buyer wé%i malntaln at #s own expense facifities from the delivery point fo the point of use and the bumners and equipment for using gas, and Buyer wii at all imes keep gas-using
equipment on said premises in a cordifion conforming with such reasonable riles and regulations as may be prescribed therefore by regulatory authorlly having jurisdiction thereover
and with the requirements of any valid law $hereio appertaining. |n the event thaf rules are not prescribed by a regulatory authorify, Buyer wilf abide by codes as used I the gas

Industry.
Selier shall not approve sale of gas on an mierruptsbie basis 10 Buyer until and unless Sefler is satisfied that Buyer s, or will, instaf adequate stand-by faciliies to meet its full fuel

requirements during periods of susteined interruptions.
Selier shali not approve sales of gas to Buyer unless Seller is safisfied that Buyer has not, or wifl nof interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Arficte IX
RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1 immediately praceding the effective date of these ferms and condifions shall be added to
Buyer's bill. The ferm “iax" as used herein shall mean any tax, ficense fee, or charge applicable to the gas delivered hereunder, imposed on Sefler by any governmental authorily on
such gas, If the existing rate of any such tax in effect on January ¢, immediately preceding $he effective date of these terms and condiions, be hereafter Increased or decreased, or if
any tax herelofors In effect or hereafter be impesed or repealed, the resulfing increase or decfease in such taxes, cemputed on a cends perdekatherm basis, shall be reflected, as the

case may be, on Buyer's bifl
Any applicable surchiange or special chares ordered by the Commission r any other duly consﬁwted regulatory body shall be included In addifion to the price of gas computed in

accordance with the ferms of the Service Agreement.
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Article X

BILLING
Bills computed from readings taken of Seller's mefers sha¥l be rendered and paid monthiy with ten (10} days of the biﬂil‘lg date. A month shall mean & perlod beginning on the firs.
recognized work day of the calendar month and ending on the first racognized work day of the next susceeding calendar month, or at stich other equivalent period as Seller may

deem necessary. Shouid Buyer fall to pay any amount due to Seller when same Is due, 2 late payment chasge of one and one half percent (1 % %) wil be added fo any bafance

remaining twenly-flve {25) days after the billing date. #f such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shail be in

addlfion to any and all other remedies available to Seiler.
Ifit shat! be found that Buyer hes been overchamged or undercharged in any form whaiseever under the provision hereunder, ‘Seller shall take acfion to correct such biliing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI
POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed fo be in control and possession of the gas defiverable hereunder unfl it shall have been delivered fo Buyer at the Point of

Delivery after which Buyer shall be deemed f be in conirol and possession thereof.
Buyer shall Indemmfy and hold harmiess the Selier from any and all loss (including death), damage, or liabi ity incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delfivery unfess the same shall be dus fo the sele negligence of the Seller, its agents
oremployees. The Seller shafl indemnfly and hold harmless the Buyer from any and all foss {inchuding death), damage or liabffity incusred by the Buyer by reason of any act of the
Sedier, Its agents or employees, unless the sama shai be due fo the sold negligence of the Buyer, #s agents or employees,

Article Xl
WARRANTY OF TITLE TO GAS

Seller warrants fhe fitle to aj gas delivered hereunder and the rght fo selt the same and thai such gas shall be free and clear from all fens and adverse claims.

Articte X
FORCE MAJEURE

In the event of either party hareto being rendered unable whofly or in part by force majeure fo carry out its obligafions under this contract, other than to make payments due
nereunder, # i agreed 1haton such party gwmg notlce and full parﬂcuiars of such force majeure in writing of by telegraph to the othef pariy as scon as possible aftar the

shall mean acis of God, sirlkes, lockouls, or other industrial dlsﬁurbances, acls of publac enemy, wars, blockades, snsurrectaorzs ﬁOTS epidemics, iandsiides, lightnmg, earthquakes,
fires, storms, fioods, washouts, arrests, and restraints of government and people, oivil disturbances, explosions, breakage or accidents to machinery or ines or pipe, freezing of
wefls or lines or pipe, partial or eafire failure of source of supply, and any other causes whefher of the kind hereln enumerated or othawise, not within the control of the party
claiming suspension and which by the exercise of dir diigence stich party is unable to prevent or overcome; such terms shall ikewise include (a} in those instances where either
party hereto is required to obtaln servitudes, rights-of-way grants, permits, or ficenses; and (b) in those instances where efther parly herelo is required to furnish materials and
supplies to secure grants or pasnission from any governmental agency fo enable such parly to fulfi§ lts obligations hereunder, the inability of such parly to acquire at rezsonable
cost and affer the exercise of reasonable diligence such materials and supplies, penmils and permissions.

It is understood and agreed that the setflement of strikes or lockouts shall be entirely within the discration of the parly involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the selilement of strikes or lockeuts acceding to the demands of opposing parfy when such course i

inadvisable in the discrefion of such party.

Article XIV

MISCELLANECUS

If either party shall fafl fo perform any of the covenanis or obligations imposed upon { under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such fadiure shal be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, &t #is option, terminate this
Service Agreement by proceeding as follows: The parly not in default shall cause a written notica 1o be served on the parly in default, stafing specifically the cause for lerminading
this Service Agreement and declaring i¢ fo be the intention of the parly giving the notice fo terminate the same; thereupon, the parly in default shall have thiry (30) days after the
service of the aforesald nofice in which to remedy and remove sald cause or causes and fully indernify the party not in defaalt for any and all conseguences of such breach, then
stich nofice shall be withdrawn and fhis Service Agreement shall continue in full force and effect. In case the parly in default does not so remeady and remove the nofice for any and
all consequencas of such breach, within said period of thirly {30) days, then this Sewvice Agreement shall become nuf and void from and affer the expiration of said peded. Any
canceflation of this Service Agreemeit pursuant to the provisions of this Arlicle shall be without prejudice fo the right of parly not In default fo collect any amounts then due it and

without walver of any ofher remedy to which the parly not in default may be enfiled for viofation of this Service Agresment
The Service Agreemeny, of which these General Tenms and Conditions are a part there, shall be binding upon and iure lo the benefit of the Seller and the Buyer and their

successors and assigns,

Except as othenwlse providad, any nofice, requast, demand, statement or bil, which either Buyer or Seller may desire fo give to the other shall be in writing and shall be considered
as fully defivered when mailed by prepaid registered mail addressed to said pary st #s last known post office address, or at such other addresses as either parly may designate in
writing. Roufing communications, including monthly statements and paymenits, shall be consldered as duly delivered when malled by eifher registered or ordinary mall,

Buyers covenants and agrees to execute or file, or cooperate with Sefler in the execution or filing of, any report, cerlificate or other document required by any governmental agency
having jurisdiction over this contract or he parfies hereto, or any other ceriificate or documant requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or ofher tax. Buyer shiall indemnify Selier for any loss sustained by Seller as @ result of Buysr's braach of this covenant.

The parties hereto in executing the Service Agreemant and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreemant.

Buyer: \% {QMM% W %f Seller: South Gerolina Electric and Gas Company

By:

TEtEe:_

Date:

é&h— éf’%_ .‘ By: Marfin K. Phalen 'KLQK‘A 'M‘

) l/{? £ 0 ‘p& lf%’ﬁf’ Title: Vice President, Gag Operafions
5o

f{%/wl?? D.ate:



ORIGINAL

This original

i: g%*zg‘é“ég y TRANSPORTATION AGREEMENT

This Agreement made and entered into this i 1%\ day of W , 2010,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its sccessors and assigns,
hereinafter called "Seller" and PALMETTO HEATLH - RICHLAND, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement between Richland Memorial Hospital and Buyer dated October 9, 1996,
which is hereby being mutually terminated at 10:00 A.M. Eastern Time on February 1, 2010, and

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer, Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline,

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 700 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
February 1, 2010, at which time the Transportation Agreement between Richland
Memorial Hospital and Seller dated October 9, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2010, and shall c{ontinue in full
force and effect through January 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days

~prier-to expiration of the original term.or any.one month extension thereof. . .

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
sixty-eight cents ($0.68) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance, Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

- The volume of gas received on a daily basis for Buyer's account may not equal the
.volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the poini(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Selier or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS |

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218
-To.Buyer: Palmetto Health - Richland
P. O. Box 100168
Columbia, SC 29202-3168
Attn: Accounts Payable

SPECIAL PROVISIONS

(a2) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller. ' '

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval,

(¢)  Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements,

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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(b)

(©)

(d)

H

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said'system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

--contract ‘with Seller-for the-transportation of natural gas-owned.by.them..In theevent ... _

that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)

(b)

(©)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

PALMETTO HEALTH ~ RICHLAND COMPANY
BUYER SELLER
BY - BY: Martin K. Phalen

V /7 Ommdxsﬁ VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE
WITNEsy’ Y WITNESS

5/5@’0 5/ i

DATE DATE
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17.
18,

14.
2.
21

22.
23,

24,

25.
26.

1.

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEWENTS FOR G
This original JANUARY 1, 1085 |G | N Ai_

10 be returned- _
to SCE&G Company Articlet
. GENERAL

These Terms and Conditions to lndz:stnal Service Agresments are supplemeniary fo the Rules and Regulations issued by the Public Service Commission of South Carofina and the
General Terms and Condions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carofing,
The provision of these Terms and Conditons apply fo alf persons, parinerships, corporations of others designated as industrial users who are fawfully receiving gas samvice fom South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commlssion,
South Carclina Electric & Gas Company Is referred to hereln as “Seller”, and the user or prospeciive user is referred to as “Buyer”. The Public Service Commission of South Carvlina is

refarred to herein as “Commission”,

Article Il
DEFINITIONS
Except where the confext otharwise Indicates arother or different meaning or infent, the following terms are intended and used and shall be construed to have meaning as follows:
*Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or af such fime as e Seller and the Buyer may agree upon,
"Mondh" shatl mean the pariod betwaen any two (2} regular readings of Seller's meters which shall not be less than fwenfy-eight (28) days nor more than thirly-four (34} days.
“Year" shalf mean a period of 385 days commencing with the day of first delivery of gas hereurder, and each 365 days thereafter except that in a year having a dafe of February 29th,
such year shall consist of 365 days.
*Cubic foot of gas” shall mean fhe amount of gas required fo fift a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per syuare inch at a temperature of sixly (60) degress Fahrenheit. ‘
“CC shall mean one hundred (100) cubic feef of gas. i
“MCF" stiall mean one thousand (1000) cubic feed of gas.
"BTU" shiali mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1° Fahreaheit at 80° Fahrenhett
“MMBTU" shall mean cne million British Thermal Units,
“Therm" shalt mean fhe quantlly of heat energy which is 100,000 Brifish Thermal Unils,
“Dekatherm” (df) shall mean on million Brilish Thermat Units and Is synonymous fo the term MMBETU.

“Natural Gas™ or “Gas” shall mean.natural gas, processed, unprocessed, vaporized fiquid natural gas, synthetic gas, propane-air mixture or any midure of these gases.
“Firm Service” shall mean from published tariffs and/or contracts under which Seller Is expressly cbiligated to defiver specific volumes within & given fime pedod and which anficipafes no
interruptions but which may permit unexpeciad interrupfion in cass the supply to higher priotty customers Is threatened,
“Inferruptible Service” shalt mean service from approved contracts under which Company Is nof expressly abligated fo deliver specific volumes willin a given fime pericd, and which
anficipates and permits interupflon on shot nofice, or service under approved contracts which express%y or implisdiy requure instaffation of aftemate fuel capability,
“Commerclal Service” shall mean service fo Custfomers engaged primailly In the sale of gocds or services inckuding nsutu lons and ocal, sate and federal gevernment agencies for uses

other than those fvolving manufacturing or electric power generafion,
"Industrial Services” shall mean service to customers engaged primarily in a process which creates or changes raw of unfinished materials into another form or product including the

generation of eleclric power.

“Piant Protection Gas® shall mean the minimum volumes required to prevent physicat harm to the plant faciities or danger to plant personnel when such protestion cannet be afforded
through the use of an altemate fuel. This includes the protection of sush malerial In process as would otherwise be destroyed, but shalf not include deliveries reguired fo maintain plant
production. A determination will be made by the Seller of minimum volumes required. Such essenfial volumes wil be dispaiched accordingly.

“Fegdstock Gas™ shall mean nalural gas used as a raw material for Its chemical properties in creafing ar end product.

“Process (as” shad mean gas used for which altemate fuels, other than anciher gaseous fuel, are nof fechnically feasible such as in applicafions requiring precise temperature confrols
ang precise flame charackerisfics.

“Boifer Fuel” shall mean patural gas used as fug! for the generaflon of steam and in infemal combustion furbine engines for the generations of electricity.

“Alfernate Fuel Capability” shall mean a situation where an aliemate fiel could have been ulilized whether or not the facifities for such use have actually been instalied; provided
however, where the use of natural gas s for plant profection, feedstock or process uses and the only alternate fuel is propane or other gaseous fusl, then the Buyer will be treated as if
he had no altemate fuel capabifity,

“Gas Supply Deficiency” shall mean any cocurrence relafing to Seller's gas supply which causes Seller {o deliver less than the total requirements of its system, including fadures of
suppliers fo deliver gas for any reason, reguirement of gas for system storage, conservation of gas for fulure delivery, or any other ocourrence which is nol enumeraied herein which
affects Seller's gas supply.

“Blorage !n;ecﬁon Requirements” shall mean all volumes requerﬁd by the Selier for injection Into urderground storage, Including cushion gas, and for fiquification, Including fuef used for
injection and in liquification plants, or for such other storage projects ihat may be developed expressty for the protection of supply fo high priorify users,

*Sefler Use™ shall mean fuel used for gas compression, LPG' plants and LNG plants, other gas needed by Seller’s facilities to fumnish the reguirements of Buyers, logethe{ with
unaccounted for gas. This gas shall be congidered ncluded in Priority of Service Category 1. Other vital uses of Seffer, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers,
“Essantlal Human Needs” shall mean nafizal gas service, which, If denied, would cause shuldown of an operation resuliing in the closing of the establishment essential to maintaining

the heatth and safety of the general public.
“The Point of Delivery” shall be at the outlet of the Seller's measuring equipment and regulating equipment.
“Emengency Service” shall mean suppleraental deliveries of natural gas that may be required o forestall ireparable injury to lite or properly ncluding environmental emergencies.

Article Il

CURTAILMENT OF SERVICE-
in the avent of & Gas Supply Deficiency on the Seller’s system, the Seller shall require curtaliment of service fo Buyer in accordance with the following procedure:
a.  The Seller shali order curiziiment of sales made to Buyer's purchasing gas under the Sefler's rate schedules or special conlracts in descending order in accordance with prority of

service categories set forth below. Approved emermgency gas is accepted from curlaiment.
4. Residenfial and small commercial Buyers {less than 50 MCF on a peak day) and essenfial human needs customers where ther is no instaliad or available alternate fuel

capabllity.
2, Large commercial direct fame requirements (56 MCF CF more on 4 peak day); firm Industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.
3A, Firm industrial requirements for uses other than boller fuef which do not qualify for Category 2.

3B, Firm commercial and industrial boller fual requirsments up to 1,000 MCF on a peak day.

3C. Interruptivle requirernants for hurman need types of facilifies such as public buildings, hospitals and laundries.

30, interruptible requirements for direct flame applications which can utfize only anather gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can ufiize a fuel other than a gaseous fuelas an allemale,
3F. Interruptible requirements for boller fuel use of less than 300 MCF on a peak day,
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6. Interruptite Boiler Fuel requirgrments of 300 MCF or mors, but less than 1,500 MCF on a peak day, where altemate fuel capabilities can meet such requlements,

7. internuptible Boller Fuel requirements of 1,500 MCF or more, bul less than 3,000 MCF on a peak day, where altemate fuel capabilities can mee! such requirements,
8. Interuptible Bofler Fuel raquirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where aliemate fuel capabilifies can meet such requxremenis
9. interruplible Boller Fuel requirements of $0.000 MCF or more on a peak day, where atemale fuef capabilifies can meet such requirements,

0. Natural gas reguirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b.  Curaiiment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest ;)ﬁonty)
A determination of the category In which 2 Buyer is placed will be made each year based upon usage In the preceding welve months ending August 31 and/or current contract as

of the same date. The placement of a Baye; in & caiegory in accordance with the determination mada herein will be effective November 1 of the current year, extending through
Oclober 31 of the following vear. A moving base period wifl be used each year with such base period fo include the preceding twelve months ending August 31 of the curent
year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be aotified of such
reclassification prior fo November 1 of the curren yaar.

d. Whare daily volumes are not avaflable to make the defermination of the 50 MCF/day required in the Curlailment Plan, then requirements shatt be defermined by {aking those

Buyers having aciual usage of 1000 MCF or more per month for any monéh during the previous fwelve (12} month period ending August 31, Such month's use will be divided by
the number of days during that specific biling cycle. By msans of the average daily volume thus oblained, the Buyer wifl be placed in the appropriate category. Where daily
volumes for the peak month In the base period are availabls fo make the required defermination, then such volumes wif be usad.

e, Any new Buyer added during any base period will be placed in the appropriate category by the Selier in accordance with te best information avallable.

Article IV
SCOPE OF AGREEMENT
. Selier's natural gas operafions are requiated by %he Commissions and are subject fo "Rules and Regulations Govering Service Supplied by Gas Systems in South Camlina” as amended
from time to fime, Deliveries of gas hereunder are subject o total or partial curtaiiment or intsrruption by Sefler pwsuan! to operafing procedures as are now, or
may hereafter be, prescribed by the Comenission. Buyer hereby expressly acknowledges that Selfer shall not be fiablz in damages for, or on account of, any curtaliment or inferruption of
deliverles where such curtailment or inferruption I the result of, or pursuant to, operating procedures by the Commission dxrechng curtallment or inferruption of service,
. Buyer shall consult with and furnish to the Seller such informafion as the Seller may require fo defermine the availabiiity of service at a particular loeafion before proceeding with plans for
any new or addifional gas loads. No new or addifional gas loads will be served if It is determined that such service will jeopardize service to existing customers by increasing the total
system's firm load requirements above avafiable suppliss.
Deliveries of “Firm Gas” up fo the Maximum Dally Quantity set forth & the Semvice Agreement shall be firm and shail not be subject fo curtaliment or inferrupfion by Seller except that
caused by Force Majure, or operaiing ‘condifions beyond Seller’s control, or where such curlailment or inferruption & the result of, or pursuant to, oparafing procedures prescribad by the

Commission, Deliveries hereunder shalt have priority over all deliveries made by Sefiler on an interrupiible basis.
De lvedes of “interruptshie Gas shall be subjeci !o c:urtatlment or anierrupkon by Selier at any fime and from fime fo tame when, m Sellers sole judngﬂi # does not have gas available,

less than two {2} hours notice of curtailment or mterruptron in wntmg or grally in person orby fed ephone provxded however, that Ifcazrta:imen! of mterfupilon is oocasioned by an event of
Force Majeure effecting the Seller’s systam, Seller shall be obligated to give only such nofice as is practicable In the circumstances, Seller agrees to communicate curtailment notices to
one of the person designated from fime to fime by Buyer as authorized 1o receive such nofices. i Buyer has nof made such designation, or if Seller is unsuccessful in its efforis fo
prompliy communicate with the persens so designated, then sald nafice shall be sufficient if given by Seffer fo any person who is on Buyer's premises or who answers Buyer's tefephone.
Whenever, and fo the extert that the Sefler is unable fo defiver the gas requirements of the Buyer, the Buyer shall have the right fo purchase gas or other fuel sufficient fo make up such
deficiency from such other source or sources as may at te fime be avaliable to Buyer.
Gas taken by a Buyer of “Firm Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Sefler shall bif, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rafes, in addition fo all other charges payable fo Sefler hereunder:
{a) For the first three percent (3%) of the Maximum Dally Quandity, the Unauthorized Ovesrun Gas shall be paid for at 1.25 fimes the Base Rate sef forth in the Servics Agreement, and
{b} For the next two percent (2%} of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 fimes the Base Rafe set forth in the Service Agreement, and
{c) Faradditionat volumes the Unautherized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the dght fo 1ake Unauthorized Overrun Gas, nor shall such payment be considered
fo exclude or limit any other remedies availabie fo Selier or another Buyer agalnst the offending Buyer for failure fo comply with iis obfigations to stay within its Maximum Daily Guantity,
. Any Interruptible gas taken by Buyer afier the effective hour of an order caliing for complete curtailment of all interruplible gas deliveries hereunder shall be considered {o be Unauthorized
Overrun Gas. Seller shall bill and Buyer shafl pay, for such Unauthorized Overnun Gas at the rafe of Twendy-five dollars and no cenls ($25.00) per dekatherm, in addition fo the Base
Rate specified in the Service Agresment for such gas used.
The payment ¢f Overran penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overnun Gas, nor shall such payment be
considered fo exclude or fmil any causes of acfion or other remedies avallable to Sefler against the Buyer for fallure to comply with curiaiment orders issued by Selfer hereunder,
. The South Carolina Public Service Commission has prescrlbed the foliowing cperating procedures in regard to ihe curfailment of interruptible service by Seffer:
During the period when operafing condifions require curtailments in any fype of inferruptible service, Seffer shall curtail defiverles of gas witholst discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curtaliment instructions recelved from its supplier or suppliers made In accordance with
General Terms and Conditions o the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof. :
Buyer agrees that ali gas delivered hersunder shali be used by the Buyer and that no portion fhereof shall be resold.

Article V
QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of nafural and manufactured gas, including but not limited to, synihetic gas or liguified pefroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, Impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyar, Seller may subject or permit the subjecfion of the gas to compression, heating, cooling, cleaning, or other processes, which are not substanfially defrimental fo the merchantability

of the gas,

. The gas delivered hereunder shall have a fotal heating valug of not less than 950, ror more than 1,400 BTU's per cublc foot of dry gas, and be reasonably free of moisture, ebjectionable

fiquids and solids so as to be ulilized immediately upon delivery 1o Buyer, and shall contain not more than 200 gralns of folal sulphur, nor more than 15 grains of hydrogen sulphide per

MCF,

. Seller may permit its suppllers or it may itself supply gas from any stand-by equipment instafied by it or by #s suppliers, provided that the gas so suppiied shall be reasonably equivalent to

the natural gas supplied hereunder, and adapiable for use by Buyer without the necessily of making other than minor adjustments to fuel buming equipment

if the natural gas offered for delivery by Seller shall fail ai any fime lo conform fo any of the specifications set forth i the Ardicle V, Quallty, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may af its option refuse fo accept delfivery pending correction by Seller. Upon Seller’s fallure fo properly remedy any deficiency In quality as specified hereln, then
Buyer may accept delivery of such natural gas and make changas necessary to bring such gas info conformity with such specifications and Buyer shall then deduct from future

payments any reesonable expenses incirved by it in effecting such change as agreed fo by both parties,
Odlorization of gas delivered hereuinder is not required of Seller. However, nothing I these Terms and Conditions shall preclude Seiler from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulafory agencies to perform such odorization.



Article VI
MEASUREMENTS

1, The volumes and tofal heating value of the gas delivered hereunder shall be determined as follows:

10.

defining such rights and easémerits located on Buyer's plant site.

[2)  The Unit of Volume shali be a cubic foot of gas.
When orifice meters are used, volumes deliverad shall be computed in accordance with the specifications, formulae and fables published April 1955, as Gas Measurement

(o} ‘
Committes Repost No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.

{c} Al voiumes defivered shall be comested to the pressure base of 14,73 psig and temperature base of 60° F. The average absolute almospheric pressure shall be assumed to
be fourteen and seven fenths (14.7) pounds fo the square Inch, krespective of actual elevation or location of the peint of delivery above sea level or variations in such

atmospheric pressure from fime to time,

The temperalure of the gas shall be assumed 1o be 60 degrees Fahvenhelt (60°} unfess Sefer elects o install a recording thermometer or femperature conrecting device. ffa

recording thermometer is instalied, the arithmetical average of the 24 hotir period will be used to deferming the femperature correctly.

The specific gravity of the gas shall be defermined by a recording graviiometer of standard manufacture Instatied in a sultable locafion, Where a recording gravitometer Ts not

used, the specific gravity of the gas shall be assumed to be the same as that of Selier's supp flier(s).

i  The total heating value of the gas defivered hereunder may be determined by Seler by using 2 standard type of recording calorimeter, speciometer, chromatograph, or other
approved instrumant which shall be so located, at a suitable point on Selier’s line, in order that the BTU content of gas delivered hereunder may be proparly obtained, Where
required, daily reading from fhe record so obfained shall be corrected fo the basis of measurement provided and from a safurated basis fo the average moisture content of
the gas delivered, the result being the BTU confent of the gas defivered during the biling period. In the event fhat Seller does not install a recording Instrument for such
determination or its instrument Is rot operating properly, fhe tofal heating value shall be defermined from a recording calorimeter or comparable instrurment properly installed
and operated by Seiler’s supplier of natural gas, provided, such values are appficable to the gas that may be defivered to the Buyer. When Selfer s making propane-air fo
supplement iis gas supply, fhe BTU content of the gas shall be caloulated by a method such as using the recorded gravity of the propane-air, the nafural gas and the
combined mixture along with the measured BTU value of the gas where avallable. The BTU content of propane shail be assumed fo be 81,500 BTU's per gallon,

Article Vil
MEASURING EQUIPMENT

Seller wili maintain and operate, at its own, expense and at the aom! of delivery of gas hereunder, a meler or meters and ofher nesessary equipment by which the volume of gas ‘delivered

hereunder shall be measured. Such meters and eguipment shaii remain the properly of the Seller.
Buyer agreas to furnish fo Selier electriclty for operating Seller's meters, at not cost o Seller.

Buyer agrees to change the charis on Selier's mefers af no cost fo Seller and forward same fo Sefler,
Buyer hereby grants o Seller suitable rights-of-way and easements necessary or incidental for the Instaliaticn, maintenance, operation and removal of pipeline and other faclliffes

Iogather with rights of Ingress thereto and egress there from &t al tfmes and hereby agrees %o delwer lo Seﬂar for the surm of one doltar ($1.00), an appropriate Instrement or grant

Buyer may insiall, maintain and operate such check measuring equipment, Inciuding 2 recardmg gravntomeier and calorimeter as if shall desire, provided that such squipment shafl be so
instalied 0 as not fo inferfere with the operation of Selier's measwring equipment at or near the point of deliver. Howaver, alE biflings fo the Buyer shall be based on the metenng of the
Seller, subject only fo the provisions of Paragraph 8 of this Arficle.

Each parly shall have e right fo be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, cafibrating, or adjusting done in connectaon with the
ofher's measuring equipment used in measuring defiveries hereunder and each parly shall advise the ofher of any infended major mainfenance operation sufficiently in advance in order
that the other party may conveniently have its representative present,

Al installation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner a5 to permit an accurale determination of the quantity of gas delivered
and ready verification of the accuracy of measursment. Orifice meter instaliations, ¥ used, shall conform fo the recommendation for design and instaliation contained in the Gas
Measurement Commities Report No. 3 o the American Gas Association published April, 1958, and any medifications and amendments thereof and shall include the use of flange
connections.

Measurement on Seller's mefer or mefers shail ba conclusive of bolh parties except where the meler is defective or falls fo register, or if found In error, in either of which case Saffer shall
fepair of replace the mater and the quantity of gas defivered while the mefer was out of order or falled to register shail be estimated: (a) By using the registration of any check meter if
instafled and accurately registering, or, in the absence of {a): {b) By corecting ihe error if the parcentage of eror by calibration, fest or mathematical caleulation, or, in the sbsence of both
{a} ard (b) then: (o) By estimating the quantity of defivery from deliveries during perfods under similar conditions when the meter was registering accurately; and an appropriste billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

Seller will maintain ifs meters in good order and to this end will make periodic fests of its meters pursuant o the currept Rules and Regulations governing gas systems lssued by the
Commission, or at such shorer infervals as seem to Seller desirable. 1f Buyer is dissafisfied with the accuracy af any fime, it may ca¥t upon Seller to have the mefer tested in accordance
with all reguiations relating fo such fests and resuits of such tests as found in the curent Rules and Regulations governing gas systems issued by the Commission.

Each party shail preserve all records for a period of at least two (2) years.

 Article VIII
BUYER'S FACILITIES

Buyer wili maintain al i's own expense facliies from the delivery point fo the point of use and the bumers and equipment for using gas, and Buyer will at ail fimes keep gas-using
equipmant on sald premises in a condition conforming with such reasonable rules and regulations as may be presoribed therefore by regulatory authorily having Jurisdiction thereover
and with the requirements of any vaiid law thereto appertaining. In the event that rules are nof prescrbed by a regulatory authosily, Buyer wil abide by codes as used in the gas

industry.
Selier shall not approve sale of gas on an |nterruptlbie basis fo Buyer uniil and unless Seller is safisfied that Buyer has, or wil, insfal adequate stand-by faciliies fo meet its full fuel

requiremnents during periods of sustained interruptions.
Seller shall not approve sales of gas fo Buyer unlass Sefler is safisfied that Buyer has not, or will not inferconnect downsiream fuel piping of natural gas for usa in different priority-of-

service cafegories.

Asticle X
RATE ADJUSTMENTS
Taxes apphicable fo the gas delivered to Buyer hereunder as are In effect on January 19 immediately preceding the effective date of these ferms and condificns shall be added o
Buyer's bill. The ferm “tax" as used hergin shali mean any tax, likense fee, or charge applicable fo the gas defivered hereunder, imposed on Sefler by any governmentat authority on
stch gas. If the existing rate of any such tax In effect on January 12, immediafely preceding the effective date of these terms and condifions, be hereafter increased or decreased, or
any fax herefofore ir effect or hereafter ba imposed or repealed, th resulting increase or decrease in such faxes, compuied on a cents per dekatherm basis, shal be reflected, as the

case mmay be, on Buyer's bil
Any applicable surchiarge or special chames ordered by the Comemission or any other duly constﬂuied reguiatory body shall be inclirded in addition to the price of gas compufed in

accordance with the terms of the Service Agresment.



Article X
BILLING
Bills computed from readings taken of Sefier’s meters shafl be rendered and paid monthfy with ten (10) days of the b:iling date, A month shall mean a period beginning on the first

1.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such ofher equivalent paried as Seller may
deam necessary. Should Buyer fall to pay any amount due to Seller when same Is dus, a fate payment charge of ehe and ong half percent (1 % %) will be added to any balance
remaining twenty-five (25) days affer the bifing date. If such fallure to pay confinues, Seffer may suspand defiveries of gas hersunder. The exercise of such right shall be in
addifion fo any ard a other remedies available fo Seller.

2. Ifit shall be feund that Buyer has been overcharged or undercharged in any form whatscever under the provision hersunder, ‘Seller shall take action fo corract such billing pursuant
to current Rules and Regulations governing gas systers issued by the South Carolina Public Service Commission.

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parfies herefo, Seller shall be deemed to be in coniref and possassion of the gas deliverable hereunder unt it shall have been defivered to Buyer a:the Point of
Delivery after which Buyer shall be deemed to be in confrol and possession thereof,

2. Buyer shail mdemmfy andg hiold harmless the Seller from any and all foss (including death), damage, or ||ab;iity Incurred by the Seller by reason of any act of the Buyer, ifs agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Pein{ of Defivery unless the same shall be due f the sols negligence of the Selier, its agents
oremployess. The Seller shall indemnify and hold harmiess the Buyer from any and all loss {including death), damage or fability iacurred by the Buyer by reason of any act of the
Sefter, its agents or employees, unless the same shall be due fo the sold negligenca of the Buyer, its agents or empioyees,

Article XIl
WARRANTY OF TITLE TO GAS
1. Seller warants the fitfe to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from alf fens ana‘ adverse claims,
Article XIlt
"'FORCE MAJEURE

1. Inthe event of efther parly hereto being rendsred unable wholly or in part by force majeure fo carry out its obfigafions under this confract, other than to make payments due
hereunder, itls agreed that on such party gzvlng no foe and full particu ars of such force majeure in writing or by telegraph fo the o‘(her pariy as soon a3 possible afier the

shalt mean acts of God, sirikes, lockouts, or other industrial disfurbances, acts of publ:c enermy, wars, biockades insurrections, :iots epldemics, landslides, hghtamg. earthquakes
firas, storms, floods, washouts, arrests, and resirainis of government and people, oivil disiurbances, explosions, breakage or accidents to machinery or fines or pipe, freezing of
wells or lines or pipe, partial or enfire fallure of source of supply, and any other causes whether of fhe kind herein enumerated or otherwise, nof within the contro! of the party
claiming suspension and which by the exercise of dir diligence such party s tnable fo prevent or ovarcome; such terms shall fikewise include (g} in those instances where either
party herelo is required fo obtain servitudes, righis-oi-way grants, permits, or licenses; and {b} in those instances where either party hereto Is required o furnish materials and
supplies to secure grants or permission from any governmental agency fo enable sush party o fulfilt its cbfigations hereunder, the Inability of such party to acquire af reasonable
cost and after the exercise of reascnable diligence such materials and supplies, permiis and permissicns.

Itis undersiood and agreed that the setflement of strikes or lockouts shall be enfirely within the discretion of the party involved and that the above requirement that any force
majeure shali be remedied will all reasonable dispatch shall not require the setlemant of strikes or fockouts acceding fo the demands of opposing party when such cowse is

Inadvisable in the discretion of such party.

Article XIV
MISCELLANEQUS

If either parly shall faff to perform any of the covenants or ebfigafions imposed upon ¥ under and by virtie of the Service Agreement of which these General Terms and Conditions
are a part, {except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this
Service Agreement by proceeding as follows: The parly not in default shall cause a written notice o be served on the party in default, stating specifically the cause for ferminating
this Service Agreement and deciaring it to be the indenfion of the party giving the notice fo ferminate the same; thereupon, the parly in default shall have thirty (30) days after the
service of the eforesaid nofice in which fo remedy and remove said cause or causes and fully indemnify the parly not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Senvice Agreement shal confinue in full force and effect, in case the parly in defautt does not s remedy and remove the nofice for any and
alf consequences of stich breach, within said period of thirly (30) days, then this Service Agreement shafl become null and void from and after the expirafion of said pericd. Any .
canceltation of this Service Agreement pursuant fo the provisions of this Arficle shall be without prejudice fo the right of party not in default fo coliect any amounts then dus it and

without walver of any ofher remedy fo which fhe parly not in defauit may be eniified for violetion of this Service Agreement.
The Service Agreement, of which these General Terms and Canditions are a part fhereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns,
Except as otherwise provided, any nofice, request, demand, statement or bl, which eifher Buyer or Seller may desire 0 give 1o the other shall be in writing and shall be considered

&s fully delivered when mailad by prepaid registered mail addressed fo sald parly at its last known post office address, or at such other addresses as either party may designate in
wriing. Roufine communicafions, Including monthly statements and payments, shall be considered as duly deliverad when malled by elther registered or ardinary mail,

4, Buyers covenants and agrees 1o execule or fie, or cooperate with Seller in the execufion or filing of, any report, ceriificate or other document required by any govemmental agency
having jurisdicfion over this contract or the parfies hersto, or any other cerilficate or document requested by Seller necessary for Selfer o obtain the benefit of any exemption from

sales, use or other fax, Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,
5. The parties hereto in exesuting the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Condifions are a par of the Service

Agreement.

Buyen PM é/@/ % 4% / Seller: South Carolina Electric and Gas Company
M’%/ﬁ—’ By: Martia K. Phalen (V\@JE-IL ' ﬁQQ*’
. [ et

Title: Vica President, Gas Dperafions

Tstie'

Date; j// 2 / ok | Date: - s li7le




